
 
 

 
CONSOLIDATED FINANCIAL REPORT [IFRS]  

for the Three -



 
 

2. Dividends  
 Annual dividend per share 

End of Q1 End of Q2 End of Q3 End of FY Total 

 (¥) (¥) (¥) (¥) (¥) 

FY2015 �²  70.00 �²  80.00 150.00 

FY2016 �²      

FY2016 
(Forecast) 

 70.00 �²  80.00  150.00 

(Note) Revisions to the latest dividend forecast: None 
 

3. Consolidated Financial Forecast for Fiscal 2016 (April 1, 2016  �± March 31, 2017)  
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1H
Analysis Concerning Operating Results and Financial Position  

1) Analysis C oncerning Operating Results  

(1) Outline of Operating Results   

[Revenue and Profit] 

F½ �(�L�V�D�L�� �&�R������ �/�W�G���� ���³�W�K�H�� �&�R�P�S�D�Q�\�´���� �D�Q�G�� �L�W�V�� �D�I�I�L�O�L�D�W�H�V�� ���F�R�O�O�H�F�W�L�Y�H�O�\�� �U�H�I�H�U�U�H�G�� �W�R�� �D�V�� �³�W�K�H�� �*�U�R�X�S�´����
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 [Performance by Segment] 

  (Revenue for each segment indicates revenue from external customers)  

�7�K�H�� �*�U�R�X�S�¶�V�� �E�X�V�L�Q�H�V�V�� �L�V�� �F�R�P�S�U�L�V�H�G�� �R�I�� �S�K�D�U�P�D�F�H�X�W�L�F�D�O�� �E�X�V�L�Q�H�V�V�� �D�Q�G�� �R�W�K�H�U�� �E�X�V�L�Q�H�V�V���� �7�K�H��

pharmaceutical business is organized into the following five reporting segments in this report: 

Japan (Prescription Medicines, Generics, and OTC), Americas (North, Central and South 

America), China, Asia (primarily South Korea, Taiwan, Hong Kong, India, and ASEAN), and 

EMEA (Europe, the Middle East, Africa, and Oceania). 

Following reorganization aimed at achieving sustained growth of the Japan business, the 

Consumer Healthcare Business�² Japan reporting segment of the previous fiscal year has now 

been integrated into the Japan pharmaceutical business reporting segment. 

From the fiscal year ending March 31, 2017, the method for calculating the segment profit of 

pharmaceutical business and other business has changed. Following the change, other 

income and expenses that had been allocated either to pharmaceutical business or other 

business in the consolidated statement of income until the previous fiscal year is now reported 

�X�Q�G�H�U���*�U�R�X�S���K�H�D�G�T�X�D�U�W�H�U�V�¶���P�D�Q�D�J�H�P�H�Q�W���F�R�V�W�V���D�Q�G���R�W�K�H�U���H�[�S�H�Q�V�H�V�� These changes have no 

major impact on the condensed consolidated financial statements. 

The a Tm
[( )] T0T
1 530048>3<005100560048>3<0056009ts.
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(2) Research & Development Pipeline, Alliances , and Other Events  

[Status of Ongoing Research & Development Pipelines] 

��  The anticancer agent Halaven (eribulin) has been approved for use in the treatment of 

breast cancer in over 
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2) Analysis Concerning Consolidated Financial Position  

[Assets, Liabilities and Equity] 

F½ Total assets as of the end of the period amounted to ¥963,054 million (down ¥10,933 

million from the end of the previous fiscal year). While total assets increased following the 

acquisition of a Japanese subsidiary EA Pharma Co., Ltd., this was countered by a 

decrease in assets held by foreign subsidiaries due to continued appreciation of the yen 

since the previous fiscal year as well as a decrease in assets held for sale following the 

transfer of Sannova Co., Ltd. 

F½ Total liabilities as of the end of the period amounted to ¥400,363 million (up ¥3,204 million 

from the end of the previous fiscal year) despite a decrease in liabilities directly related to 

assets held for sale following the transfer of Sannova Co., Ltd., in part due to increased 

borrowings. 

F½ Total equity as of the end of the period amounted to ¥562,691 million (down ¥14,137 

million from the end of the previous fiscal year). Despite an increase in capital surplus 

following the acquisition of EA Pharma Co., Ltd., total equity decreased as a result of a 

reduction in exchange differences due to continued appreciation of the yen from the 

previous fiscal year-end date. 

F½ As a result of the above, the ratio of equity attributable to owners of the parent was 56.7% 

(down 2.2 percentage points from the end of the previous fiscal year). Furthermore, the net 

debt equity ratio (Net DER) as of the end of this period was 0.04 (up 0.03 percentage 

points from the end of the previous fiscal year). 
  
 (Note) Net DER = (Interest-bearing debts [Bonds and borrowings] - Cash and cash equivalents - Time deposits exceeding 

three months) / Equity attributable to owners of the parent 

 

[Cash Flows] (April 1, 2016 �± June 30, 2016) 

F½ Net cash used by operating activities amounted to ¥4,776 million (inflow for the same 

period of the previous fiscal year was ¥21,131 million), primarily due to changes in working 

capital. Profit before income taxes for the period was ¥25,795 million and depreciation and 

amortization amounted to ¥7,954
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3) Corporate Governance  

(1) Appointment of Directors  

Eleven Directors, including seven Outside Directors, were elected and assumed their 

respective offices effective from June 17, 2016, the date of the 104th Ordinary General 

Meeting of Shareholders. 

 

All seven Outside Directors meet the requirements for Outside Directors set forth in Article 

2-3-7 of the Ordinance for Enforcement of the Companies Act of Japan, as well as satisfy the 

Requirements for the Independence and Neutrality of Outside Directors established by the 



10 
 

The Independent Committee of Outside Directors is comprised of all the Outside Directors. At 

the Independent Committee of Outside Directors meeting held on June 17, 2016, Daiken 

Tsunoda was appointed as Committee Chair and subsequently assumed the position.  

 

(�������,�P�S�O�H�P�H�Q�W�D�W�L�R�Q���6�W�D�W�X�V���R�I���W�K�H���3�R�O�L�F�\���I�R�U���3�U�R�W�H�F�W�L�R�Q���R�I���W�K�H���&�R�P�S�D�Q�\�¶�V���&�R�U�S�R�U�D�W�H���9�D�O�X�H��

and Common Interests of Shareholders  

 

At the Board of Directors meeting held on August 3, �������������W�K�H���F�R�Q�W�L�Q�X�D�W�L�R�Q���R�I�� �W�K�H���³�3�R�O�L�F�\�� �I�R�U��

�3�U�R�W�H�F�W�L�R�Q�� �R�I�� �W�K�H�� �&�R�P�S�D�Q�\�¶�V�� �&�R�U�S�R�U�D�W�H�� �9�D�O�X�H�� �D�Q�G�� �&�R�P�P�R�Q�� �,�Q�W�H�U�H�V�W�V�� �R�I�� �6�K�D�U�H�K�R�O�G�H�U�V�´�� ���W�K�H��

�³�3�R�O�L�F�\�´��, which was proposed by the Independent Committee of Outside Directors (Chair: 

Daiken Tsunoda), was resolved by the members of the Board during the meeting. 

 

At a meeting of the Independent Committee of Outside Directors comprised of all seven 

members elected by the Ordinary General Meeting of Shareholders held on June 17, 2016, it 

was determined that it would be approp
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which outlines our corporate governance structure and initiatives including the status regarding 

the 11 items requiring disclosure by this Code. 

 
�7�K�H���&�R�P�S�D�Q�\�¶�V���&�R�U�S�R�U�D�W�H���*�R�Y�H�U�Q�D�Q�F�H���*�X�L�G�H�O�L�Q�H�V�����5�X�O�H�V���R�I���W�K�H���%�R�D�U�G���R�I���'�L�U�H�F�W�R�U�V���D�Q�G���5�X�O�H�V��

of each individual Committee, as well as the Corporate Governance Report, can be found on 

�(�L�V�D�L�¶�V���F�R�U�S�R�U�D�W�H���Z�H�E�V�L�W�H����http://www.eisai.com/company/cgregulations.html. 

 

 

2. Explanatory Note s for Financial Results Summary  

1) Changes in Number of Significant Subsidiaries during the Period  

In April 2016, the Company established EA Pharma Co., Ltd. after splitting off a portion of its 

Japanese gastrointestinal disease related business to be succeeded by AJINOMOTO 

PHARMACEUTICALS CO., LTD. (Tokyo), a wholly owned subsidiary of Ajinomoto Co., Inc. 

(Tokyo). As the Company acquired 60% of common stock of EA Pharma, the Company regards 

EA Pharma as its consolidated subsidiary.  

 

2) Changes in Accounting Policies and Accounting Estimates  

With the exception of the following, all significant accounting policies that apply to these 

condensed 

http://www.eisai.com/company/cgregulations.html
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3. Condensed Interim Consolidated Financial Statements  
1) Condensed Interim Consolidated Statement of Income  

(Millions of yen) 

 Note Three-month period ended  
June 30, 2016 

Three-month period ended  
June 30, 2015 

Revenue  136,929 139,249 

Cost of sales  (49,819) (49,409) 

Gross profit  87,110 89,840 

    

Selling, general and administrative expenses (1) (43,681) (49,872) 

Research and development expenses  (26,170) (32,727) 

Other income (2) 10,2743.38 122.78 19.92 re
W* .09 573.55 122.3W* n
BT
m
0 Q
q
260.57 593.37 32.52 19.92 re
W* n
q14 re
W* n
BT
1 0 0 1 377.11 580.27 Tm
5.82 re
W*�i 377.11 580.27 Tm
5.82 re
W*�i 2260.57 573.55 392 re
W* .09 573.55 122.7
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2) Condensed  Interim Consolidated Statement of Comprehensive Income  
(Millions of yen) 

  Three-month period ended  
June 30, 2016 

Three-month period ended  
June 30, 2015 

Profit for the period  20,913 5,520 

    

Other comprehensive income    

Items that will not be reclassified to profit or 
loss 

   

Financial assets measured at fair value  
through other comprehensive income  (2,223) 2,847 

Subtotal  (2,223) 2,847 

    

Items that may be reclassified subsequently to 
profit or loss    

Exchange differences on translation of 
foreign operations  (41,363) 11,760 

Cash flow hedges  (319) 41 

Subtotal  (41,682) 11,802 

Total other comprehensive income (loss), net 
of tax  (43,905) 14,649 

Comprehensive income for the period  (22,992) 20,169 

    

Attributable to    

Owners of the parent  (24,149) 20,092 

Non-controlling interests  1,157 77 
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(Millions of yen)  

 Note As of 
June 30, 2016 

As of 
March 31, 2016 

Equity    

Equity attributable to owners of the parent    

Share capital  44,986 44,986 

Capital surplus  77,560 58,232 

Treasury shares  (36,397) (36,231) 

Retained earnings  389,738 394,974 

Other components of equity  70,046 111,701 

Total equity attributable to owners of the 
parent 

 545,933 
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4) Condensed Interim Consolidated Statement of Changes in Equity  
For the three-month period ended June 30, 2016                      

                                   (Millions of yen) 

 

Equity attributable to owners of the parent 

Share 
capital 

Capital 
surplus 

Treasury 
shares 

Retained 
earnings 

Other components of 
equity 

Financial assets measured  

at fair value through other 
comprehensive income 

As of April 1, 2016 44,986 58,232 (36,231) 394,974 >+ 

Profit for the period >+ >+ >+ 19,739 >+ 

Other comprehensive income (loss) >+ >+ >+ >+ (2,233) 

Comprehensive income (loss) for the period >+ >+ >+ 19,739 (2,233) 

      

Dividends >+ >+ >+ (22,881) >+ 

Share-based payments >+ (163) >+ >+ >+ 

Acquisition of treasury shares >+ >+ (258) >+ >+ 

Disposal of treasury shares >+ 55 93 >+ >+ 

Change of interests without loss of control >+ 19,478 >+ >+ >+ 

Acquisition of subsidiaries >+ >+ >+ >+ >+ 

Reclassification >+ >+ >+ (2,233) 2,233 

Other changes 
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5) Condensed Interim Consolidated Statement of Cash Flows  
(Millions of yen) 

 Three-month period ended 
June 30, 2016 

Three-month period ended 
June 30, 2015 

Operating activities   
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6) Notes to Condensed Interim Consolidated Financial Statements  

 (Going Concern)  

 Not applicable 

 

 (Segment Information)  

�7�K�H���*�U�R�X�S�¶�V���E�X�V�L�Q�H�V�V���L�V���F�R�P�S�U�L�V�H�G���R�I���S�K�D�U�P�D�F�H�X�W�L�F�D�O���E�X�V�L�Q�H�V�V���D�Q�G���R�W�K�H�U���E�X�V�L�Q�H�V�V�����7�K�H���S�K�D�U�P�D�F�H�X�W�L�F�D�O���E�X�V�L�Q�H�V�V��is 

organized into the following five reporting segments in this report: Japan (Prescription Medicines, Generics, and OTC), 

Americas (North, Central and South America), China, Asia (primarily South Korea, Taiwan, Hong Kong, India, and 

ASEAN), and EMEA (Europe, the Middle East, Africa, and Oceania). 

Following reorganization aimed at achieving sustained growth of the Japan business, the Consumer Healthcare 

Business�² Japan reporting segment of the previous fiscal year has now been integrated into the Japan 

pharmaceutical business reporting segment. 

From the fiscal year ending March 31, 2017, the method for calculating the segment profit of pharmaceutical business 

and other business has changed. Following the change, other income and expenses that had been allocated to 

pharmaceutical business and other business in the consolidated statement of income until the previous fiscal year is 

�Q�R�Z�� �U�H�S�R�U�W�H�G�� �X�Q�G�H�U�� �*�U�R�X�S�� �K�H�D�G�T�X�D�U�W�H�U�V�¶�� �P�D�Q�D�J�H�P�H�Q�W�� �F�R�V�W�V�� �D�Q�G�� �R�W�K�H�U�� �H�[�S�H�Q�V�H�V���� �7�K�H�V�H�� �F�K�D�Q�J�H�V�� �K�D�Y�H�� �Q�R�� �P�D�M�R�U��

impact on the condensed consolidated financial statements.
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   (Note 3) �³�*�U�R�X�S�� �K�H�D�G�T�X�D�U�W�H�U�V�¶�� �P�D�Q�D�J�H�P�H�Q�W�� �F�R�V�W�V�� �D�Q�G�� �R�W�K�H�U�� �H�[�S�H�Q�V�H�V�  ́ are the costs and expenses covering 

Group-wide operations. 

 

 (Consolidated Statement of Income)  

(1) Selling, general and administrative (SG&A) expenses 

For the three-month period ended June 30, 2015, termination benefits of ¥2,046 million were recorded for 

structural reform in the U.S. 

 

(2) Other income 

For the three-month period ended June 30, 2016, gain from a bargain purchase of ¥9,283 million was recorded 

due to the acquisition of EA Pharma Co., Ltd. (Tokyo), while gain on sales of investment in subsidiaries of ¥70 

million was recorded due to the transfer of Sannova Co., Ltd. (Gunma). 

 

(Consolidated Statement of Financial Position)  

(1) Assets held for sale and liabilities directly associated with assets held for sale 

The breakdown of assets held for sale and liabilities directly associated with assets held for sale as of March 31, 

2016, relates specifically to Sannova Co., Ltd. In the three-month period ended June 30, 2016, the procedure for 

the transfer of all shares of Sannova Co., Ltd. to Alfresa Holdings Corporation (Tokyo) was finalized. 

 

(Business Combinations)  

On April 1, 2016, the Company split off a portion of its gastrointestinal disease related business via an absorption-type 

�V�S�O�L�W���� �Z�K�L�F�K�� �Z�D�V�� �W�K�H�Q�� �V�X�F�F�H�H�G�H�G�� �E�\�� �$�M�L�Q�R�P�R�W�R�� �&�R������ �,�Q�F���� ���7�R�N�\�R���¶�V�� �Z�K�R�O�O�\�� �R�Z�Q�H�G�� �V�X�E�V�L�G�L�D�U�\��AJINOMOTO 

PHARMACEUTICALS CO., LTD. Following this absorption-type split, the Company acquired the shares of common 

stock of AJINOMOTO PHARMACEUTICALS CO., LTD. as the consideration for transferred business, and put this 

company into the scope of consolidation by holding 60% of the voting rights.  

 

As of the acquisition date, f�D�L�U���Y�D�O�X�H���R�I���W�K�H���&�R�P�S�D�Q�\�¶�V���W�U�D�Q�V�I�H�U�U�H�G���E�X�V�L�Q�H�V�V���D�Q�G��AJINOMOTO PHARMACEUTICALS 

CO., LTD. shares were assessed to be ¥50,000 million and ¥33,320 million, respectively, based in part on evaluation 

by a third-party institution using the discounted cash flow method. Following this absorption-type split, �W�K�H���&�R�P�S�D�Q�\�¶�V��

fair value interests �L�Q�� �W�U�D�Q�V�I�H�U�U�H�G�� �E�X�V�L�Q�H�V�V�� �G�H�F�U�H�D�V�H�G�� �E�\�� �������� ���–�������������� �P�L�O�O�L�R�Q������ �Z�K�L�O�H�� �W�K�H�� �&�R�P�S�D�Q�\�¶�V�� �I�D�L�U�� �Y�D�O�X�H��

interests in AJINOMOTO PHARMACEUTICALS CO., LTD. shares increased by 60% (¥20,000 million). 

In this absorption-type spilt, the net carrying amount of assets and liabilities transferred from the Company to 

AJINOMOTO PHARMACEUTICALS CO., LTD. as a result of this absorption-type split was ¥1,305 million. Following 

this absorption-�W�\�S�H���V�S�O�L�W���� �W�K�H���&�R�P�S�D�Q�\�¶�V���L�Q�W�H�U�H�V�Ws in the net carrying amount of assets and liabilities of transferred 

business decreased by 40% (¥522 million). 

 

�7�K�H���G�H�F�U�H�D�V�H���L�Q���W�K�H���&�R�P�S�D�Q�\�¶�V���L�Q�W�H�U�H�V�Ws for its transferred business was accounted for as an equity transaction. The 

�–���������P�L�O�O�L�R�Q���G�H�F�U�H�D�V�H���L�Q���W�K�H���&�R�P�S�D�Q�\�¶�V���L�Q�W�H�U�H�V�Ws for the net carrying amount of assets and liabilities of transferred 

business was accounted for as non-controlling interests, while the ¥19,478 million difference between these 

non-controlling interests and the ¥20,000 million decrease in fair value interests of transferred business was 

accounted for as capital surplus. 

 

�7�K�H���L�Q�F�U�H�D�V�H���L�Q���W�K�H���&�R�P�S�D�Q�\�¶�V���L�Q�W�H�U�H�V�W�V���L�Q��AJINOMOTO PHARMACEUTICALS CO., LTD. was accounted for using 

the acquisition method with the abovementioned company as acquiree, a summary of which follows: 
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(5) Fair value of consideration transferred, assets acquired and liabilities assumed, and gain from a bargain 

purchase 

        (Millions of yen) 

 As of acquisition date (April 1, 2016) 

Consideration transferred (Note 1) 

Non-controlling interests in the acquiree (Note 2) 

20,000 

13,320 

Assets acquired and liabilities assumed 

   Property, plant and equipment 

Intangible assets 

Other non-current assets 

Cash and cash equivalents 

Other current assets 

Non-current liabilities 

Current liabilities 

 

4,141 

11,161 

3,198 

19,346 

23,859 

(3,932) 

(15,169) 

Total 42,603 

Gain from a bargain purchase (Note 3) 9,283 

(Note 1) Consideration transferred is measured as 40% of non-
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consolidated statement of income, respectively. Revenue of ¥8,490 million and profit for the period of the 

�&�R�P�S�D�Q�\�¶�V�� �W�U�D�Q�V�I�H�U�U�H�G�� �E�X�V�L�Q�H�V�V are included in the revenue and profit for the period of the acquiree, 

respectively. 

 

(Sales of subsidiaries)  

On April 1, 2016, the Group transferred all shares of Sannova Co., Ltd., a consolidated subsidiary of the Company, to 

Alfresa Holdings Corporation. 

 

(1) Consideration received, assets and liabilities over which control was lost 

   (Millions of yen) 

 Three-month 

period ended  

June 30, 2016 

Consideration received 

Assets and liabilities over which control was lost 

   Property, plant and equipment 

Other non-current assets 

Cash and cash equivalents 

   Other current assets 

   Non-current liabilities 

   Current liabilities 

8,955 

 

5,430 

144 

2,495 

3,661 

(1,093) 

(1,754) 

Gain on sale of investments in subsidiaries 70 

 


