
may contain “forward-looking statements” based
on current expectations, forecasts, estimates, business goals and assumptions that are subject to risks and
uncertainties, which could cause actual outcomes and results to differ materially from these statements. Risks
and uncertainties include general industry and market conditions, and general domestic and international

economic conditions such as interest rate and currency exchange fluctuations.

Risks that may cause significant fluctuations in the consolidated results of the Eisai Group or have a material
effect on investment decisions are described below. These are risk factors that have been identified and

assessed as of the disclosure date of the Financial Report.

Risk factors associated with our business include, but are not limited to, risks related to product safety and
quality, possible occurrence of side

of companies and
product lines, outsourcing, IT security and information management, internal control systems for financial
reporting, financial market conditions and currency movement, plant closure or shutdown, environmental issues,

and disasters.

This English presentation was translated from the original Japanese version. In the event of any inconsistency

between the statements in the two versions, the statements in the Japanese version shall prevail.







2. Segment Information

1) Revenue by Reporting Segment (billions of yen)

CER

YOY (%)

Pharmaceutical Business Total 135.1 530.1 139.8 103.5 102.8

  Japan Pharmaceutical Business 77.1 291.1 78.0 101.1 101.1

  Americas Pharmaceutical Business 29.2 117.2 28.8 98.8 96.2

   United States 28.8 115.7 28.4 98.4 95.8

  China Pharmaceutical Business 11.2 49.3 13.1 117.2 119.4

  EMEA Pharmaceutical Business 9.0 37.8 10.1 111.2 112.1

  Asia Pharmaceutical Business 8.6 34.7 9.9 115.3 108.8

Other Business 1.9 9.0 2.0 108.9 109.4

Consolidated revenue 136.9 539.1 141.9 103.6 102.9

* Indicates revenue from external customers

* CER=Constant Exchange Rates

2) Profit by Reporting Segment (billions of yen)

CER

YOY (%)

Pharmaceutical Business Total 47.7 177.4 50.8 106.5 105.4

  Japan Pharmaceutical Business 29.0 102.7 30.5 105.1 105.1

  Americas Pharmaceutical Business 8.6 36.9 9.8 113.8 110.8

  China Pharmaceutical Business 3.6 13.8 4.0 109.3 112.4

  EMEA Pharmaceutical Business 3.8 14.6 3.6 93.3 87.7

  Asia Pharmaceutical Business 2.6 9.3 2.9 114.0 107.3

Other Business 0.4 2.1 0.6 157.7 170.8

R&D Expenses (27.3) (117.2) (33.2) 121.6 120.0

Group headquarters' management costs and other expenses (4.3) (12.6) (3.1) 71.3 71.4

Gain from a bargain purchase 9.3 9.3 >+ >+ >+ 

Gain on sale of subsidiaries 0.1 0.1 >+ >+ >+ 

Consolidated operating profit 25.8 59.1 15.1 58.6 58.4

Full year

FY 2016

Q1 YOY (%)Q1

FY 2017

Q1 Q1 YOY (%)

FY 2017

Full year

FY 2016

* CER=Constant Exchange Rates

* From this period, the Group has clarified the definition of research and development expenses in order to more accurately reflect the condition of the business, and

this has resulted in a portion of expenses relating to medical affairs activities, such as creation and provision of scientific evidence for health care providers, being

apportioned to research and development expenses. Accordingly, an amount which was included in selling, general and administrative expenses during the

previous period has been reclassified as research and development expenses.
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7. Consolidated Statement of Cash Flows
(billions of yen)

FY 2016 FY 2017

Q1 Q1 Diff.

Operating activities

  Profit before income taxes 25.8 15.1 (10.7)

  Depreciation and amortization 8.0 6.4 (1.5)

  (Increase) decrease in working capital (23.9) (18.0) 5.9

  Interest and dividends received 0.7 0.7 0.0

  Interest paid (0.7) (0.7) (0.0)

  Income taxes paid (5.2) (5.0) 0.2

  Income taxes refund 0.3 0.2 (0.2)

  Other (9.8) (2.5) 7.4

  Net cash from operating activities (4.8) (3.7) 1.1

Investing activities

  Purchases of property, plant and equipment (1) (1.4) (3.4) (2.0)

  Proceeds from sales of property, plant and equipment (2) 0.2 0.0 (0.2)

  Purchases of intangible assets (3) (1.2) (6.2) (5.0)

  Net cash inflow on acquisition of subsidiaries (4) 19.3 >+ (19.3)

  Net cash inflow on sale of subsidiaries (5) 6.5 >+ (6.5)

  <Capital expenditures (cash basis)>   (1)+(2)+(3)+(4)+(5) 23.4 (9.6) (33.0)

  Purchases of financial assets (2.7) (3.6) (1.0)

  Proceeds from sales and redemption of financial assets 2.4 3.2 0.7

  Payments of time deposits exceeding 3 months (1.8) (1.3) 0.4

  Proceeds from redemption of time deposits exceeding 3 months 1.9 0.9 (1.0)

  Other 0.1 0.0 (0.0)

  Net cash from (used in) investing activities 23.4 (10.4) (33.8)

Financing activities

  Net increase (decrease) in short-term borrowings �§ 11.4 11.4

  Proceeds from long-term borrowings 10.0 >+ (10.0)

  Dividends paid (22.9) (22.9) (0.0)

  Other (1.8) (0.1) 1.7

  Net cash from (used in) financing activities (14.7) (11.7) 3.1

Effect of exchange rate change on cash and cash equivalents (10.4) 1.2 11.6

Net increase (decrease) in cash and cash equivalents (6.6) (24.6) (18.0)

Cash and cash equivalents at beginning of year 179.3 186.8 7.4

Cash and cash equivalents at end of year 172.7 162.2 (10.6)

Free cash flow 18.7 (13.3) (31.9)

* "Free cash flow" = "Net cash from operating activities" - "Capital expenditures (cash basis)"

Notes

Cash flow from investing activities:

Cash flow from financing activities:

Proceeds from short-term borrowings

Net cash inflow on acquisition of subsidiaries and net cash inflow on sale of subsidiaries in the same period of the previous fiscal year
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3) Capital Expenditures, Depreciation and Amortization (billions of yen)

Q1 Q2 Q3 Q4 Q1

Capital expenditures (cash basis) 2.6 3.0 3.7 10.7 9.6

�s Property, plant and equipment 1.4 1.1 1.6 3.7 3.4

�s Intangible assets 1.2 1.9 2.1 7.0 6.2

Depreciation and amortization 8.0 5.9 6.1 6.5 6.4

�s Property, plant and equipment 2.9 2.7 2.7 2.8 2.7

�s Intangible assets 5.1 3.2 3.5 3.7 3.7

4) Financial Positions (billions of yen)

Total assets 963.1 965.2 1,040.4 1,030.8 1,020.4

Equity 562.7 564.9 611.1 602.6 595.0

 Attributable to owners of the parent 545.9 547.7 593.5 584.6 576.3

Liabilities 400.4 400.3 429.3 428.2 425.4

 Borrowings 210.7 210.1 214.8 213.5 224.8

Ratio of equity attributable to owners of the parent (%) 56.7 56.7 57.0 56.7 5.65

Liabilities ratio (Net DER / times) 0.04 (0.01) (0.01) (0.05) 0.01

 

 

* "Liabilities ratio (Net DER)"=("Interest-bearing debt" ("Bonds and borrowings") - "Cash and cash equivalents" -

  "Time deposits exceeding three months, etc.") / "Equity attributable to owners of the parent"

FY 2016

June

30, 2016

March

31, 2017

September

30, 2016

December

31, 2016

June

30, 2017

FY 2017
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