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1. Consolidated Financial Results for the Six-Month Period Ended September 30, 2019
(1) Consolidated Operating Results

(Percentage figures show year on year change)

profit for the Comprehensive
. ) Profit before Profit for the period attributable -omp
Revenue Operating profit . . income for the
income taxes period to owners of the eriod
parent P
(¥ million) (%) | (¥ million) (%) | (¥ million) (%) | (¥ million) (%) | (¥ million) (%) | (¥ million) (%)
Six-month
period ended | ,q9 565 | 35| 32,018 | -338 | 33750 | -320 | 27,359 | -247 | 26,993 | -17.3| 4708 | -92.3
September
30, 2019
Six-month
periodended | 4,155 | gg | 48370 | 744 | 49658 | 809 | 36330 | 785 | 32,654 | 735| 61,330 | 90.8
September
30, 2018

Earnings per share attributable Earnings per share attributable
to owners of the parent (basic) to owners of the parent (diluted)
(¥ *)
Six-month period
ended September 94.22 94.17
30, 2019
Six-month period
ended September 114.04 113.92
30, 2018

(2) Consolidated Financial Position

. . Ratio of equity Equity per share
Total assets Total equity Equity attributable to attributable to attributable to
owners of the parent
owners of the parent | owners of the parent
(¥ million) (¥ million) (¥ million) (%) *¥)
'gglcg September 30, 1,010,151 633,846 609,665 60.4 2,127.95
As of March 31, 2019 1,071,520 651,981 628,120 58.6 2,192.60
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<EMEA pharmaceutical business>
Revenue totaled ¥26,065 million (up 2.7% year on year), with segment profit of ¥11,729

million (up 5.0% year on year).

Revenue from neurology products saw growth for Fycompa and antiepileptic agent Zebinix,
achieving ¥3,375 million (up 14.1% year on year) and ¥3,118 million (up 12.6% year on
year), respectively. Revenue for antiepileptic agent Zonegran came to ¥2,009 million (down
0.4% year on year). Among oncology products, both Halaven and Lenvima/Kisplyx
achieved significant growth, recording revenue of ¥7,114 million (up 15.7% year on year)
and ¥5,801 million (up 56.4% year on year), respectively.

<Asia and Latin America pharmaceutical business>
Revenue totaled ¥24,044 million (down 2.5% year on year), with segment profit of ¥8,998
million (up 6.0% year on year). Revenue decreased due to ending of development and
supply agreement for Humira in Taiwan in August 2019.
By product, although revenue from Lenvima recorded growth coming to ¥2,347 million (up
18.1% year on year), revenue for Aricept and Humira came to ¥5,482 million (down 9.5%
year on year) and ¥5,434 million (down 18.2% year on year), respectively.
Fycompa was launched in Indonesia in September 2019.

< OTC and others business>
Revenue totaled ¥13,133 million (up 6.8% year on year), with segment profit of ¥3,433
million (up 25.1% year on year).
Revenue for Chocola BB Group came to ¥8,541 million (up 7.0% year on year).
Sahne Cream (quasi-drug) was renewed for the first time in 20 years and was launched in
August 2019.
Etak Antimicrobial Wet Wipes (classified as miscellaneous goods) was launched in August
2019.



















































1.

IFRS 16 "Leases"
(1) Accounting Policy regarding IFRS 16 “Leases”

Lessee accounting

Right-of-use assets and lease liabilities are recognized by the Group at the lease commencement date.

Right-of-use assets representing the right to use the underlying assets over the lease terms are initially measured at
cost, which comprises the amount of the initial measurement of the lease liabilities, plus any initial direct costs incurred
and removal and restoration costs, less any lease incentives received. Right-of-use assets are measured applying a
cost model based on IAS 16 “Property, Plant and Equipment” and depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use assets or the end of the lease term.
Applying IAS 36 “Impairment of Assets”, right-of-use assets are assessed to determine whether impairment occurs.
Lease liabilities are measured at the present value of the lease payments that are not paid at the commencement date.
The lease payments are discounted using the interest rate implicit in the lease. If the rate cannot be readily determined,
the Group generally uses the incremental borrowing rate as the discount rate. After the initial measurement, lease
liabilities are measured by increasing the carrying amount to reflect interest on the lease liability and reducing the
carrying amount to reflect the lease payments made. In case that lease contracts are modified or renewed, the lease
liabilities are subsequently reassessed by remeasuring to reflect changes to the lease conditions. Following the
remeasurement of lease liabilities, a revision to the carrying amount of right-of-use assets is recognized.

The Group elects not to recognize right-of-use assets and lease liabilities for those leases with a short term of no more
than 12 months and those with small amount of assets, but recognizes the lease payments related to these leases as

expenses by applying straight-line method over the lease terms.

Lessor accounting

The Group conducts leasing activities of certain property, plant and equipment. Leases that transfer substantially all
the risks and rewards incidental to ownership of property, plant and equipment are classified as finance leases. Then
the Group derecognizes the underlying assets and recognizes the net investment in the lease at the present value of
the lease payments.

Leases that do not transfer substantially all the risks and rewards incidental to ownership of underlying assets are
classified as operating leases. Then the Group continues to recognize the underlying assets and recognizes the lease

payments as lease revenue by applying straight-line method over the lease terms.

(2) Application method and major changes with the application of IFRS 16 “Leases”

In accordance with the transition method of IFRS 16 “Leases” (“this Standard”), the Group elects to apply this Standard
to its leases retrospectively, and applies the method to recognize the cumulative effects of the initial application of this
Standard at the date of initial application (April 1, 2019). In applying this Standard, the Group assesses whether
contracts contain leases based on IAS 17 “Leases” (“IAS 17”) and IFRIC 4 “Determining whether an Arrangement
contains a Lease.”

Leases previously classified as operating leases applying IAS 17 are recognized lease liabilities at the date of initial
application of this Standard. There is no impact for the beginning balance of retained earnings as of June 30, 2019
because right-of-use assets are recognized at amount equal to the lease liabilities (after adjustment for prepaid or
accrued lease payments). In the condensed interim consolidated statement of financial position as of September 30,
2019, right-of-use assets are included in property, plant and equipment and lease liabilities are included in other

financial liabilities.
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